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Environmental Policy

Purpose

Nanjing COSMOS Chemical Co., Ltd. ("COSMOS" , the "Company", or "we") is
committed to embedding environmental stewardship throughout its
business strategy, operations, and value chain activities. Through sound
environmental management and continuous innovation, we strive to
improve resource efficiency, prevent pollution, protect biodiversity and
ecosystems, address climate-related challenges, and contribute to the
transition toward a low-carbon and sustainable economy.

This Environmental Policy provides guidance for our employees and
stakeholders in identifying, managing, and reducing the environmental
impacts associated with our operations and value chain activities. In
implementing this Policy, we are guided by the principles of prevention,
life-cycle thinking, continuous improvement, science-based
decision-making, and value chain collaboration, while seeking to create
long-term value through the integration of environmental and business
considerations.

Scope

This Policy applies to Nanjing COSMOS Chemical Co., Ltd. and its subsidiaries
and branch offices, and covers all operations, business activities,

workplaces, and employees.
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We expect our suppliers, contractors, and business partners to align with the
principles of this Policy and support our environmental commitments
throughout the value chain. Through collaboration with our value chain
partners, we seek to promote responsible environmental practices and
continuously improve environmental performance.

Responsibilities

Strategy and Sustainability Committee of the Board of Directors

The Strategy and Sustainability Committee of the Board of Directors provides
oversight of the Company’s environmental and climate-related matters. Its
responsibilities include:

Reviewing and approving the Environmental Policy, environmental
objectives, and major action plans, and ensuring that environmental and
climate-related considerations are integrated into the Company’s business
strategy;

Reviewing the approach to identifying environmental risks and opportunities,
as well as the outcomes of materiality assessments; overseeing the
effectiveness of the environmental management system; and monitoring
progress against key environmental performance metrics;

Reviewing environmental disclosures and providing guidance on the
Company’s response to significant environmental risks and challenges.
Sustainability Leadership Group

The Sustainability Leadership Group is responsible for coordinating the
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Company’'s environmental management and ESG-related work at the
management level. Its responsibilities include:

Developing environmental objectives and annual work plans, and
coordinating their implementation and resource allocation;

Cascading environmental objectives to relevant departments, subsidiaries,
and branch offices, and defining roles, responsibilities, and accountabilities;
Approving relevant management systems, action plans, and specific
programs;

Integrating environmental risks and opportunities into routine management
processes and monitoring and reviewing environmental performance;
Coordinating the preparation and disclosure of environmental information.
Sustainability Working Group

The Sustainability Working Group is responsible for the day-to-day
coordination and implementation of environmental management work. Its
responsibilities include:

Developing, interpreting, and updating the Environmental Policy, and
keeping it responsive to changes in the internal and external operating
environment;

Implementing the Environmental Policy and related objectives, and ensuring
that production and operational activities comply with applicable
environmental laws, regulations, and internal requirements;

Collecting, monitoring, and analyzing environmental data; identifying
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environmental risks and opportunities on an ongoing basis; proposing
improvement initiatives; and regularly reporting environmental
performance and progress on key initiatives to the Sustainability Leadership
Group;

Supporting environmental information disclosure and, where necessary,
establishing dedicated working teams to advance the management of
material environmental topics.

Subsidiaries and Branch Offices

Subsidiaries and branch offices are responsible for implementing this Policy
in their operations. Their responsibilities include:

Implementing the Environmental Policy and ensuring compliance with
applicable environmental laws, regulations, and Company requirements,
including environmental permitting and compliance obligations;
Communicating the Environmental Policy to employees and ensuring its
effective implementation at the local level;

Adopting and cascading the Company’s environmental targets, developing
implementation plans, and reqgularly tracking performance;

Implementing energy conservation, emissions reduction, pollution
prevention, and resource-efficiency initiatives in production and operational
activities;

Establishing environmental data monitoring and reporting processes,

reporting incidents, non-compliance, or deviations in a timely manner, and
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supporting continuous improvement.

Employees

All employees are expected to:

Comply with the Environmental Policy and relevant environmental
management requirements;

Participate in environmental training as required and strengthen their
compliance awareness and operational capabilities;

Report environmental risks, incidents, or violations in a timely manner and
identify opportunities for environmental improvement through established
channels;

Practice energy conservation, emissions reduction, and resource
conservation in their daily work.

Policies

Environmental Management System

Environmental stewardship is integrated into the Company’'s long-term
business strategy. We are committed to advancing a low-carbon and
sustainable development pathway and maintaining an environmental
management system aligned with internationally recognized standards,
including I1SO 14001. Through this framework, we seek to ensure a consistent,
systematic, and effective approach to environmental management across
our operations.

Environmental governance is overseen by the Strategy and Sustainability
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Committee of the Board of Directors, which reviews environmental
performance, monitors the implementation of this Policy, and provides
strategic guidance on environmental matters. Through regular performance
reviews and continuous improvement processes, we identify opportunities
to strengthen our environmental management practices and enhance
overall environmental performance.

We comply with applicable environmental laws, regulations, and
internationally recognized commitments in the jurisdictions where we
operate. We maintain and continuously improve internal environmental
policies, standards, and management processes, while promoting
environmental responsibility through training, awareness-raising, and the
integration of sustainability principles into our corporate culture.
Environmental performance is incorporated into relevant performance
management processes to strengthen accountability and support continual
improvement.

Environmental Risk and Opportunity Management

We maintain a structured process for identifying, assessing, and managing
environmental risks and opportunities associated with our operations and
value chain activities. This includes risks related to climate change, water
resources, pollution, waste, and chemical management, as well as
opportunities arising from sustainable innovation, resource efficiency, and

the transition to a low-carbon economy.
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Environmental risks are assessed according to their significance, and
appropriate mitigation measures and response plans are developed where
necessary. Material environmental risks are integrated into the Company’s
enterprise risk management processes and are regularly reviewed by
management.

We seek to identify and capture environmental opportunities, including
those related to the low-carbon transition, sustainable product innovation,
and resource efficiency. These opportunities are considered as part of
strategic planning and business decision-making processes, supporting the
creation of long-term environmental and business value.

Energy Consumption and Greenhouse Gas (GHG) Emissions

We are committed to improving energy efficiency, increasing the use of
renewable energy, and reducing the greenhouse gas emissions associated
with our operations. Through continuous improvement in energy
management and operational performance, we seek to reduce energy
consumption and support the transition to a low-carbon future.

COSMOS supports the goals of the Paris Agreement and has established
greenhouse gas emissions reduction targets validated by the Science Based
Targets initiative (SBTi). We pursue emissions reductions through
technological innovation, process optimization, operational improvements,
and enhanced management practices. We also work collaboratively with

suppliers, customers, and other value chain partners to advance
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decarbonization across our value chain.

We account for and disclose Scope 1, Scope 2, and Scope 3 greenhouse gas
emissions in accordance with internationally recognized standards and
industry guidance. We continuously enhance our greenhouse gas
accounting, verification, and product carbon footprint management
practices, while strengthening climate-related disclosures to improve
transparency and support informed stakeholder engagement.

We explore the application of internal carbon pricing and develop transition
pathways to support informed decision-making and accelerate our progress
toward a low-carbon business model.

We promote climate and environmental awareness among employees and
encourage active participation in energy conservation, emissions reduction,
and other sustainability initiatives. Through employee engagement, we aim
to foster a culture of shared responsibility in support of our climate
commitments.

Water Resource Management

We are committed to responsible water stewardship and recognize water as
a critical natural resource. Through water-efficiency initiatives, technological
innovation, and process optimization, we seek to reduce water consumption,
improve water-use efficiency, and strengthen the sustainable management
of water resources across our operations.

We assess water-related risks across our operations and implement
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appropriate management measures in areas facing higher levels of water
stress. We promote water recycling, water reuse, and process optimization
to reduce freshwater withdrawal and enhance water resilience.

We promote awareness of responsible water use among employees through
training, communication, and engagement activities, and encourage the
adoption of water-saving practices in day-to-day operations.

We are committed to responsible wastewater management and compliance
with applicable wastewater discharge requirements. We ensure that
wastewater is appropriately treated prior to discharge and meets, or where
practicable exceeds, applicable regulatory standards. We continuously
strengthen our capabilities in water pollution prevention and wastewater
management to minimize environmental impacts.

Raw Materials and Chemical Management

We are committed to the principles of green and responsible chemistry. In
our sourcing, product development, and innovation activities, we prioritize
the use of safer, lower-impact and, where feasible, renewable raw materials,
while seeking to reduce or eliminate the use of substances that may pose
significant risks to human health or the environment.

We comply with applicable chemical management reqgulations and
internationally recognized standards, including REACH and GHS where
relevant. We conduct regular hazard and risk assessments to identify

potential impacts on human health, safety, and the environment, and
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implement appropriate risk management measures.

We maintain robust chemical safety management procedures and provide
regular training to employees on the safe handling, storage, and use of
chemicals. Through ongoing education and preparedness activities, we seek
to strengthen safety awareness and emergency response capabilities across
our operations.

Air Emissions Management

We are committed to managing air emissions responsibly and complying
with applicable air emission requirements in the jurisdictions where we
operate. We monitor emissions on a regular basis and seek to ensure that air
emissions meet, and where practicable exceed, applicable regulatory
standards.

We continuously improve our manufacturing processes and invest in
technologies that support lower emissions and improved environmental
performance. We maintain and upgrade production equipment on a regular
basis and implement a Leak Detection and Repair (LDAR) program to identify
and mitigate fugitive emissions, particularly volatile organic compound (VOC)
emissions, where relevant.

We implement appropriate collection, treatment, and control measures for
air emissions generated during production processes. Through the
application of suitable emission control technologies, we seek to minimize

environmental impacts and ensure compliance with applicable
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requirements.

We promote awareness of air emissions management through training and
engagement activities, and encourage employees to contribute to
continuous improvement initiatives by identifying opportunities to reduce
emissions and enhance environmental performance.

Waste Management and Circular Economy

We seek to prevent and minimize waste generation through process
optimization, efficient resource use, and continuous improvement initiatives.
Where waste cannot be avoided, we promote waste segregation, reuse,
recycling, and resource recovery in support of a more circular use of
materials.

We maintain a structured waste management framework covering the
identification, collection, storage, transportation, treatment, and disposal of
waste. We are committed to ensuring that waste is managed responsibly
and in compliance with applicable legal and regulatory requirements.

We comply with the Basel Convention, where applicable, as well as relevant
laws and regulations governing hazardous waste management. Hazardous
waste is managed throughout its lifecycle, including generation, collection,
storage, transportation, treatment, and disposal. We seek to ensure that
hazardous waste is handled safely, responsibly, and in an environmentally
sound manner, minimizing potential impacts on human health and the

environment. Only appropriately qualified and authorized service providers
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are engaged for the transportation and treatment of hazardous waste, and
relevant activities are subject to oversight to support traceability and
compliance.

We promote awareness of responsible waste management through training
and engagement activities, and encourage employees to contribute ideas
that support waste reduction, recycling, and circularity initiatives. Through
employee participation, we seek to continuously improve waste
management performance across our operations.

We support the transition to a circular economy by reducing packaging
material consumption and promoting the use of recyclable, reusable,
biodegradable, or lower-impact packaging materials where feasible. We
seek to improve packaging circularity through standardized packaging
design and by working with logistics, customers, and other value chain
partners to promote packaging recovery, reuse, and recycling.

Product Stewardship and Customer Safety

We are committed to providing high-quality, safe, and reliable personal care
ingredients and solutions. Product quality, safety, and regulatory
compliance are integral to our product stewardship approach. We conduct
appropriate quality control, safety assessments, and product testing to help
ensure that our products meet applicable regulatory requirements and
customer expectations.

Through innovation and responsible product development, we strive to
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develop ingredients with enhanced safety and performance characteristics,
helping to reduce potential risks associated with product use. We provide
customers with relevant product stewardship information, including product
documentation, safety guidance, and technical support, to promote the safe
handling and appropriate use of our products.

We maintain channels for customer communication and engagement,
enabling us to receive, assess, and respond to customer feedback, inquiries,
and complaints in a timely manner. We value transparent communication
and seek to provide relevant information regarding product quality, safety,
and continuous improvement initiatives, supporting long-term customer
trust and collaboration.

Product Sustainability and Environmental Responsibility

We recognize our responsibility to manage the environmental impacts of our
products throughout their life cycle. We apply a life-cycle perspective to
assess environmental impacts associated with raw material sourcing,
manufacturing, product use, and end-of-life management. Through our
sustainability and product stewardship framework, we conduct appropriate
environmental, requlatory, and compliance assessments to help ensure that
our products meet applicable legal requirements and industry standards.
Through innovation, product development, and process optimization, we
seek to reduce the environmental footprint of our products and enhance

their sustainability performance. We also provide customers with relevant
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environmental information, including product carbon footprint data where
available, to support their sustainability ambitions and informed
decision-making.
We provide customers with relevant environmental and product information,
including Safety Data Sheets (SDS), technical documentation, and
sustainability-related information, to support the responsible use and
management of our products and help minimize potential environmental
impacts.
We collaborate with customers and value chain partners to promote
responsible end-of-life management of products, supporting compliant
disposal, recycling, and resource recovery where appropriate. Through
value chain collaboration, we seek to contribute to a more circular and
sustainable use of resources.

4.10.Biodiversity and Ecosystem Protection
We are committed to protecting biodiversity, ecosystems, and natural
resources, and comply with applicable laws, regulations, and internationally
recognized frameworks, including the Kunming-Montreal Global Biodiversity
Framework, where relevant.
We seek to understand and manage biodiversity-related impacts associated
with our operations. Where appropriate, biodiversity considerations are
incorporated into environmental assessments and decision-making

processes to avoid, minimize, and mitigate adverse impacts on biodiversity
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and ecosystems.

We are committed to the responsible use of natural resources and do not
engage in activities that illegally damage or occupy forest resources. Where
feasible, we prioritize the procurement of responsibly sourced and
sustainably managed timber and wood-based products, supporting
sustainable forest management and conservation.

Through soil and groundwater protection, environmental monitoring, and
pollution prevention measures, we seek to minimize adverse impacts on
ecosystems and the natural environment. Where opportunities exist, we
support ecological restoration and biodiversity conservation initiatives.

We promote responsible environmental practices throughout our value
chain by incorporating relevant environmental and biodiversity
considerations into our Supplier Code of Conduct. We encourage suppliers to
comply with applicable environmental requirements, manage
environmental risks responsibly, and continuously improve their
environmental performance.

We promote awareness of biodiversity conservation and ecosystem
protection among employees and business partners, and encourage
participation in environmental conservation and ecological restoration

initiatives.

.Supply Chain Environmental Management

We integrate environmental considerations into our supplier management
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processes and seek to promote responsible environmental practices
throughout our supply chain.

We assess the environmental performance of key suppliers and, where
appropriate, conduct supplier audits or evaluations. We apply a risk-based
approach to supplier management and encourage continuous improvement
in environmental performance across our supply chain.

We encourage suppliers to strengthen greenhouse gas management and
support emissions reduction initiatives throughout the value chain. Through
collaboration and engagement, we seek to reduce value chain emissions
and contribute to the transition toward a lower-carbon supply chain.

5. Management Targets

Targets

By 2028, reduce energy consumption per unit of product by 10% compared with

the 2024 baseline

By 2034, increase the share of renewable energy consumption by 50%

compared with the 2024 baseline

By 2034, reduce Scope 1 and Scope 2 greenhouse gas emissions by 58.8% and
Scope 3 greenhouse gas emissions intensity by 67.0%, compared with the 2024

baseline

By 2030, reduce water withdrawal per unit of product by 10% compared with

the 2024 baseline.
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From 2023 to 2028, maintain 100% employee access to safe Water, Sanitation

and Hygiene (WASH) services

From 2023 to 2028, maintain 100% compliance with applicable wastewater

discharge standards

From 2023 to 2028, maintain zero chemical spill incidents

From 2023 to 2028, maintain 100% compliance with applicable air emission

requirements

From 2023 to 2028, maintain a 100% compliant waste disposal rate for all waste

generated by the Company

From 2023 to 2028, ensure that 100% of new products undergo safety and

compliance assessments prior to market launch

From 2023 to 2028, maintain zero product recalls

From 2025 to 2030, ensure that 100% of wooden packaging materials are

sourced from known origins and certified to FSC or PEFC standards

6. Policy Communication
All employees are responsible for understanding and complying with this
Policy. This Policy will be made available to employees through the
Company’s intranet. The Company will provide regular communication,
awareness-raising, and training to support consistent understanding and
effective implementation across the organization.
Other stakeholders may access this Policy through the Company’s official

website or through their designated Company contacts.
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7. Review and Update
This Policy is reviewed annually by the President’s Office and updated where
necessary to reflect changes in applicable laws and regulations, business
development needs, and evolving best practices.

8. Revision History

Doc Rev. | Effective Date Description of Changes
00 2024-09-24 Initial release.
01 2025-02-14 Description updated.
02 2026-02-24 Description adjusted.
------ End of Document------
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